Presentation

Moderator: Thank you very much for taking time out of your busy schedule today to join us for the Financial
Results Briefing for the Fiscal Year Ended March 2024, I-NET Corp., and the live webcast. We will now begin
the financial results briefing.

First, | would like to introduce today’s speakers. Saeki, Representative Director and Executive President of I-
NET Corp.

Saeki: My name is Saeki.
Moderator: Uchida, Representative Director and Senior Managing Executive Officer.
Uchida: | am Uchida.

Moderator: | will now continue with an explanation of today's flow. First of all, Saeki and Uchida will explain
the financial results. After that, we will have a question and answer session.

For Q&A, questions will be accepted during the financial results briefing in the Q&A function of the Zoom
application. Please press the Q&A button on the Zoom application screen to display the screen for questions.
If you have any questions, please enter your company name, your name, and your question, and press the
submit button.

Please note that we may not be able to answer all questions today due to time constraints. Please be aware
of this in advance.

It is time to commence the meeting. President Saeki, please start.
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Saeki: Once again, | am Saeki, President of I-Net. Thank you very much for participating in our financial results
briefing today. We will be holding the event online today. Thank you.

| will now begin my explanation of the financial results for the fiscal year ended March 31, 2024.
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This is today's content.

First, | would like to provide an overview of our financial results for the fiscal year ended March 31, 2024.
After that, Uchida, the Senior Managing Executive Officer, who is in charge of our business, will explain our
financial situation and the situation by service.

Let me begin with a summary of our financial results.
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First, here is the summary of the financial results for the fiscal year ended March 31, 2024. The numbers are
as you can see. Net sales of JPY37,763 million, up 7.9% YoY. Operating income of JPY2,887 million, up 35.6%
YoY. Net income attributable to parent company shareholders was JPY2,197 million, up 63.6% YoY.

Both net sales and operating income reached record highs.
I would like to explain the factors behind the sales growth.
In information processing services, cloud services performed well, as did other services for the energy industry
such as petrol stations. Mailing services, which had been performing poorly in the past, are also recovering,

and revenues are on the rise.

System development services are performing well, with an increase in development projects for the financial
and distribution sectors, which are areas of strength.

Operating income also increased significantly from the previous year.

Profits did not increase in the previous fiscal year due to soaring electricity prices and other factors. In the
period under review, we were able to secure profits by reviewing costs and revising service prices. As a result,
net income attributable to shareholders of the parent company reached a record high of JPY2.2 billion,
including a gain on sales of investment securities.
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Next, | will explain our quarterly results for the fiscal year ended March 31, 2024.
For comparison, the last 2 years periods are shown side by side.

During the period under review, sales remained steady through the third quarter. In the fourth quarter, we
were able to maintain the same level of sales as in the same period of the previous year, but profits were
sluggish. This was due to delays in some system development projects. The provisioning process we did at the
end of the period impacted fourth-quarter earnings.
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Uchida, Senior Managing Executive Officer, will explain from here.

Uchida: | am Uchida. | will now explain the consolidated balance sheet.

Total assets at the end of March 31, 2024, amounted to JPY37,607 million, up JPY4,977 million from the
previous period. The increase in total assets was mainly due to a JPY1.3 billion increase in investment

securities and a JPY3.0 billion increase in cash and deposits.

The favorable stock market conditions led to an increase in the valuation of investment securities. In addition,
the strong performance, which resulted in a strong operating cash flow also boosted the cash and deposits

balance at the end of the year.
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Next, | will explain consolidated cash flows.

In the fiscal year ended March 2024, cash flow from operating activities amounted to JPY6.6 billion. This was
due to strong performance. Capital expenditures have run their course, and as a result, cash and deposits at
the end of the period have built up to JPY5.3 billion.

Support
Japan 050.5212.7790 North America 1.800.674.8375 —_ SCRI PTS
Tollfree 0120.966.744 Email Support support@scriptsasia.com ™ Asia’s Meetings, Globally

6



IEHRIIEH - et

= —5 =
T—WW—"T?'J F‘ﬂ_kl Jhtmﬂ%@ U - R
v BRITIEH—ER 820 22 28 14,805
v A [S2aSHE) T - PR E— ——
v EAEIRr -7 ially S
al= — F eIt
¥ 55 (HULASLE] A RS e a7k
TSubkda— L (BHEEACFE 3H) .
v TN AR AT — A5 — S HIREES . ol
W TFR I — b (T5 REI TR ) R 1, 050mRM
=t 2023E34W 20246351
v —fEE A TR R - B
¥ EIRIRE - LDy IS Y —ER o EFRCEHER i - R
_ - Gas 7 ouwzm gy B3 3,169
2023EILM T mAM  20244E3 R e GUETR
, 13749 , 14,805 sy 115 . -t
A= 2=l - 2 ~
-1 £ i I iy ey
S e e
Rl ¢ aly ot mmr33.lum
4,324 4,347 I i e o
aae 2023E3HA 2024EEIE
. S MEE, W OO, I L ORI T, AR R L P IRESE TN A R . YL L CE L,
34 1-KET Carp. &1 Eighin Fessrved r

The following is an explanation of the situation by service.

First, | will explain the composition of net sales and gross profit for information processing services for the
cumulative period for the year under review, and the factors behind the increase or decrease.

Information processing services consist of 3 components: data center/cloud services, contract computing
services for gas stations, and mailing services.

Please see the pie chart in the lower left-hand corner of the page. The table shows the composition of net
sales of information processing services. For the fiscal year ended March 31, 2024, data center and cloud
services was JPY 8,170 million, accounted for 55% of total net sales of the information processing services.

Similarly below, contract calculation services for gas stations was JPY 4,347 million, 29%, and mailing services,
JPY2,287 million, 16%.

Now, please look at the bar chart at upper right. This section describes the factors that may cause an increase
or decrease in net sales of information processing services. In the period under review, we secured revenue
growth in all 3 services.

See the graph at the bottom right of the page. The graph shows the factors that contributed to the increase
and decrease in gross profit of information processing services by service type. In data center and cloud
services, gross profit increased by JPY700 million from the previous fiscal year due to cost containment and a
review of service prices.

While the number of customers for contract calculation services for new gas stations is increasing, the
amortization burden associated with additional investments in in-house systems is increasing. Mailing services
performed well and secured an increase in profit over the previous year.
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Next, we will explain the composition of net sales and gross profit for system development services for the
cumulative period under review and the factors behind the increase or decrease.

System development services consist of contracted software development and contracted hardware
development, etc. and contracted software development accounts for approximately 90% of net sales.

See the graph in the upper right corner. Increases and decreases in net sales of system development services
are shown by service.

Next, | will explain gross profit. See the bar graph in the lower right-hand corner facing you. Factors
contributing to the increase and decrease in gross profit are described by service.

Contracted software development increased by JPY186 million. Profits were sluggish due to delays in the
development of some contracted development projects, but overall system development services increased
by 3.3% from the previous fiscal year due to an increase in revenues resulting from an increase in orders
received.

Profit growth was also secured in contracted hardware development and other businesses.
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We would like to explain the sales trends of our 2 main services explained so far over the past 11 years.

The Company has maintained its revenue growth trend by generating stable revenue from stock-type
information processing services, which are less susceptible to economic fluctuations, while flow-type system
development services add to revenue by capturing economic waves.

Revenues from stock-type and flow-type businesses complement each other and balance each other to
generate overall revenues.

First, let us explain our information processing services.

We have maintained a consistent increase in revenues over the past 11 years. Data center and cloud services
are growing remarkably, with net sales of this service for the fiscal year ended March 31, 2024, approximately
2.8 times higher than they were 11 years ago.

Next, we will explain our system development services.

Over the past 11 years, we have maintained an upward trend in revenue despite the fact that our performance
has been affected by social trends. By March 2024, we have achieved record sales of JPY21.3 billion for the
second consecutive year.

That’s all from me.
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Saeki: | will now explain our full-year earnings forecasts for the fiscal year ending March 2025.

Net sales are JPY40,420 million, up 7% from the previous year. Operating income is JPY3,250 million, up 12.6%
from the previous year. Ordinary income is JPY3,225 million, up 9.9% from the previous year. Net income is
projected to be JPY2,625 million, up 19.4% from the previous year.

Although the economic environment surrounding companies continues to be challenging, the entire Group
will make concerted efforts to achieve this earnings forecast.
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Next, | would like to explain shareholder returns.
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Our policy for returning profits to shareholders is to continue to pay stable dividends while striving to retain
earnings to meet future capital needs. To achieve this, we will strive for a new target of a total return ratio of

40% or more.

The annual dividend for the fiscal year ended March 31, 2024, was JPY53 per share. We have realized the
increase of dividends for 12 consecutive fiscal years. For the fiscal year ending March 31, 2025, we expect to
pay a total dividend of JPY56 per share, an increase of JPY3 from the previous fiscal year. We will strive to pay
stable dividends and aim to increase dividends for the 13th consecutive fiscal year.
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This is a summary of the results for the fiscal year ended March 31, 2024. This indicates the degree to which
the initial forecast has been achieved. All results exceeded the forecasts made at the beginning of the period.
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This shows the quarterly results for the fiscal year ended March 31, 2024. Although we had performed well
through the third quarter, we were unable to generate a profit in the fourth quarter. As | explained, this was
due to delays in system development projects.
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Here are the results by service.
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Operating income for each service is calculated and presented for reference. Regrettably, operating income
in the system development services segment was negative YoY. This was also due to delays in system
development projects.

Now it shows our quarterly sales trends by service category.

You can see that the data center and cloud services in blue are growing steadily.
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We will now explain our business strategy.
The picture shown here represents the Group's business strategy.

The Company is developing its business based on a platform strategy centered on data centers. To date, the
Group has continued to grow by evolving the services we provides. We will continue to grow further by
extending and increasing the services on our platform and partners as society changes.
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To realize our platform strategy, we have promoted 3 tactics.

17

These are the conversion of self-developed systems into services, strengthening of strategic collaborative
partners, and new business initiatives. With respect to the conversion of our self-developed system into
services, Loan Ranger UC, a SaaS version of our unsecured loan system Loan Ranger, was released this January.
We are currently in discussions with several financial institutions and business companies.

With respect to strengthening strategic collaborative partners, last November we entered into a capital and
business alliance with Primal Inc., a provider of cloud-based business management software BizForecast. We
also intend to handle BizForecast and cooperate in its sales.

Regarding new business initiatives, we launched a project to collaborate with startup companies in February
2024. We will strengthen our platform by collaborating with companies offering new technologies and
services. We are currently in discussions with several companies.
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In this section, we will explain our move toward the establishment of a new data center, which is the
cornerstone of our business strategy.

We entered the data center business in 1998 with the construction of our first data center. Since then, the
Company has grown to provide 3,000 racks in 4 buildings with a total floor space of 22,000 square meters at
2 locations to date.

Over the past few years, we have been considering the construction of a third data center from among several
potential sites. The existing data center has reached nearly 90% capacity utilization.

With the improvement of generation Al, we are mindful that the construction of a new data center is a top
management priority. We hope to realize the construction of a new data center in the near future.
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Next, | would like to continue with an explanation of the Group's environmental initiatives.

The Group has expressed its support for the TCFD recommendations and aims to achieve zero greenhouse
gas emissions throughout its value chain by 2040. In addition, we expect to switch the electricity used in our
data centers to that derived from renewable energy sources by FY2030, thereby reducing greenhouse gas
emissions by more than 50% compared to FY2022 levels.

The Company joined the TCFD Consortium in September 2023. We will strengthen our analysis and response
to the risks and opportunities to our business posed by climate change and will disclose this information.
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Next, | would like to explain our social contribution.
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We sponsored Tomoiki Cinema, a movie show for children with medical needs promoted by Kanagawa
Prefecture. To support this initiative, we provided blankets to the participants in a small way.

In addition, a data center tour was held for children as a summer vacation event. The purpose of the program
is to encourage children, who will be responsible for the future, to take an interest in IT. The event was very
well received by those who attended. We hope to hold more such tours in the future.
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That is all.

This is an explanation of the financial results for the fiscal year ended March 31, 2024. Thank you very much
for your attention.

Moderator: Thank you, President Saeki and Senior Managing Executive Officer Uchida. This is the end of the
explanation of the financial results.
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Question & Answer

Moderator [M]: We will now move on to the question-and-answer session. Are there any questions?
As there appear to be no questions, we would like to conclude today's financial results briefing.

If you have any questions after the financial result briefing, please contact us at the contact information on
the final slide.

An archive of today's event will be posted on our website at a later date.

Thank you very much for taking time out of your busy schedule to join us today.

[END]

Document Notes

1. Portions of the document where the audio is unclear are marked with [Inaudible].

2. Portions of the document where the audio is obscured by technical difficulty are marked with [TD].

3. Speaker speech is classified based on whether it [Q] asks a question to the Company, [A] provides an
answer from the Company, or [M] neither asks nor answers a question.

4. This document has been translated by SCRIPTS Asia.
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Disclaimer

SCRIPTS Asia reserves the right to edit or modify, at its sole discretion and at any time, the contents of this
document and any related materials, and in such case SCRIPTS Asia shall have no obligation to provide
notification of such edits or modifications to any party. This event transcript is based on sources SCRIPTS Asia
believes to be reliable, but the accuracy of this transcript is not guaranteed by us and this transcript does not
purport to be a complete or error-free statement or summary of the available data. Accordingly, SCRIPTS Asia
does not warrant, endorse or guarantee the completeness, accuracy, integrity, or timeliness of the
information contained in this event transcript. This event transcript is published solely for information
purposes, and is not to be construed as financial or other advice or as an offer to sell or the solicitation of an
offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal.

In the public meetings and conference calls upon which SCRIPTS Asia’s event transcripts are based, companies
may make projections or other forward-looking statements regarding a variety of matters. Such forward-
looking statements are based upon current expectations and involve risks and uncertainties. Actual results
may differ materially from those stated in any forward-looking statement based on a number of important
factors and risks, which are more specifically identified in the applicable company’s most recent public
securities filings. Although the companies may indicate and believe that the assumptions underlying the
forward-looking statements are accurate and reasonable, any of the assumptions could prove inaccurate or
incorrect and, therefore, there can be no assurance that the anticipated outcome described in any forward-
looking statements will be realized.

THE INFORMATION CONTAINED IN EVENT TRANSCRIPTS IS A TEXTUAL REPRESENTATION OF THE APPLICABLE
PUBLIC MEETING OR CONFERENCE CALL. ALTHOUGH SCRIPTS ASIA ENDEAVORS TO PROVIDE ACCURATE
TRANSCRIPTIONS, THERE MAY BE MATERIAL ERRORS, OMISSIONS, OR INACCURACIES IN THE
TRANSCRIPTIONS. IN NO WAY DOES SCRIPTS ASIA OR THE APPLICABLE COMPANY ASSUME ANY
RESPONSIBILITY FOR ANY INVESTMENT OR OTHER DECISIONS MADE BY ANY PARTY BASED UPON ANY EVENT
TRANSCRIPT OR OTHER CONTENT PROVIDED BY SCRIPTS ASIA. USERS ARE ADVISED TO REVIEW THE
APPLICABLE COMPANY'S PUBLIC SECURITIES FILINGS BEFORE MAKING ANY INVESTMENT OR OTHER
DECISIONS. THIS EVENT TRANSCRIPT IS PROVIDED ON AN "AS IS" BASIS. SCRIPTS ASIA DISCLAIMS ANY AND
ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE
ERRORS OR DEFECTS, AND ACCURACY, COMPLETENESS, AND NON-INFRINGEMENT.

None of SCRIPTS Asia’s content (including event transcript content) or any part thereof may be modified,
reproduced or distributed in any form by any means, or stored in a database or retrieval system, without the
prior written permission of SCRIPTS Asia. SCRIPTS Asia’s content may not be used for any unlawful or
unauthorized purposes.

The content of this document may be edited or revised by SCRIPTS Asia at any time without notice.

Copyright © 2023 SCRIPTS Asia K.K. (“SCRIPTS Asia”), except where explicitly indicated otherwise. All rights
reserved.
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